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HAZLEMS FENTON

GOLDART HOLDING INC. AND GROUP COMPANIES
(01.01.2005 - 31.12.2005)

INDEPENDENT AUDITOR’S SPECIAL REPORT ON THE METHODS APPLIED FOR
ISSUING CONSOLIDATED FINANCIAL STATEMENTS

We have audited and examined the conformity of the balance sheets and income statements of

'GOLDART HOLDING INC. (GOLDART HOLDING A.S.) and the group companies issued as of
31.12.2005 for the periods then ended with the auditing principles and rules applicable for consolidated
financial statements. Our auditing process included the checks of the consolidation of the financial
statements in terms of accounts and transactions, and other methods and techniques deemed necessary
in the circumstances.

The consolidated financial statements of GOLDART HOLDING INC. and group companies were
issued upon the request of the board of directors.

To the best of our knowledge, the consolidated financial statements in question reflect the actual
financial standing of GOLDART HOLDING INC. and the group companies in the period ended on
31.12.2005, and the actual activity results of the accounting period ending on 31.12.2005, in
conformity with the regulations, generally accepted accounting principles and the accounting standards
on issuing and submission of consolidated financial statements, applied consistent with the accounting
period in which the first consolidated financial statements were issued.

(Istanbul, 10.08.2006)
Birlesim Bagimsiz Denetim
Hizmetleri A.S.
Ergun SENLIK
Chief Auditor and Shareholder
!
Gazeteciler Sitesi Keskin Kalem Sok. Huzur Apt. Blok 4 Daire: 12 Esentepe-IST. 1

Tel: 0212. 274.31.39 Fax: 0212. 274.03.87 http://www.bbdenetim.com

T | T WA e e m e rm = > s



HAZLEMS FENTON

. GOLDART HOLDING INC. AND GROUP COMPANIES
' INDEPENDENT AUDITOR’S SPECIAL REPORT ON THE METHODS
APPLIED FOR ISSUING CONSOLIDATED FINANCIAL STATEMENTS
| (31.12.2005) |

AUDIT]NG TECHNIQUES AND METHODS APPLIED:

- As it is also mentioned in the first paragraph of our independent auditor’s special report issued for the

~~ company, our auditing has been carried out in conformity with the generally accepted principles, and

. fundamentals and standards of auditing, and accordingly included the checks of the accounting entries

related with the accounts and transactions, and other methods and techniques deemed necessary by us.
Brief information on the auditing techniques and methods applied are given hereunder. '

1. AUDITING PLANNING:

Our auditing planning is based on the inspections of the structure of the entity, its sector, operational
methods, financial statements of the previous period, the reliability of the audltmg system applied in the
entity and the utilization thereof. . . ‘

2. AU])IT]N G PROGRAM

Standard auditing programs have been adapted and applied to the entlty, considering the internal
auditing system and the accounting policies used in the entity.

3. MAIN AC'I'IVI'I'IES:

The head-office of the Holding is in Istanbul. The companies whose consolidated financial statements
were issued show activity in the fields of importation, sales and purchase of semi-finished products
- made of precious metals such as fine gold and silver, manufacturing, marketing and exportation of
jewelry made of precious metals, and the authorized estabhshment shows activity in the refinery
operations of precious metals as well.

4. THE PRINCIPLES APPLIED FOR ISSUING FINANCIAL STATEMENTS:

Consolidation method: The assets, liabilities, equities, revenues and expenses given in the financial
statements of the main partnership and the subsidiaries thereof have been consolidated as a whole, the
necessary corrections and amendments have been made in conformity with the principles and standards
of consolidation, and thus the consolidated financial statements have been 1ssued In the consolidated
financial statements the below gwen deﬁmtlous are applied; - -
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Main partnership: Whether a subsidiary of another partnership or not, a main partnership is a
company which has a subsidiary in terms of capital and management relations and/or a partnership
subject to mutual management, with stocks transacted in stock exchanges or other organized markets;

Subsidiary: Any company in which the main partnership, in terms of capital and management
relations, directly or indirectly throngh its other subsidiaries or affiliates holds more than 50% of the
shares, voting right or to elect the majority of the management or having the majority in management;

Partnership subject to mutual management: Any company in which the management is shared by
the partnerships included in the consolidation or mutnally with another shareholder and/or shareholders
group;

Affiliate: Companies in which the main partnership has a constant relation in terms of defining the
management and corporate policies and/or having a direct or indirect capital and management relation
or having 20% or more and less than 50% shares of the capital or the right to partlmpate in the
management corresponding to this rate.

Goldas Kuyumculuk Senayi fthalat Thracat A.S.,.a subsidiary of the Holding subject to the
consolidation of financial statements is registered with the Capital Markets Board for the period in
question. Although the other companies of the Group and under the control of the Holding are not
registered with the Board, they have kept accounting entries and issued the balance sheets and income
statements in conformity with the Turkish Commercial Code, Turkish Tax Regulation and the General
Communiqué on Application of Accounting Systems. The titles of the companies subjected to
consolidation in this report are as follows:

a) Goldart Holding A.S.
_ b) Goldas Kuyumculuk Sanayi ithalat Thracat A.S.
¢) Goldag Pazarlama A.S.
d) Goldag Dagitim Pazarlama A.S.
e) Pregold Madencilik A.S.
f) Goldoro Altin Rafinerisi A.S.
g) Meydan Déviz ve Kiymetli Maden Tic A, $
h) Goldas DMCC

Goldag Kuyumculuk Sanayi ithalat Thracat A.S., one of the above.given firms, is a public company
whose stocks are transacted in the Istanbul Stock Exchange and subject to the inspection of the Capital

| Markets Board.

5. SIGNIFICANT ACCOUNTING POLICIES APPLICABLE FOR CONSOLIDATED
FINANCIAL STATEMENTS:

a) In the preparation of the cc;nso]jdated financial. statements, the financial statements of the main
company and group compames have been consolidated, and assets, liabilities, capltals revenues and
expenses thereof transacted as a whole.

b) Main company’s participation and capital totals in each of the subsidiaries and affiliates are

educted.
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c) Commércial_and balance transactions, sales, expenses and the profit amounts to be distributed

- among the main company and other group companies are deducted. Receivables and payables among

the partnerships are deducted correspondingly.

d) Inventories and fixed assets among the group companies are sub]ected to deduction based on the
book values thereof. Where it is impossible to determine the total in inventories and/or profit or loss
arising out of sales of raw materials and supplies, semi-finished goods in production, by-products,
finished goods and trade goods, the related calculations are done using certain assumptlons and such
assumptions are given in the footnotes.

e) The accounting periods of the main partnership and the subsidiaries of which consolidated financial
statements have been drawn-up are the same. :

f) Any difference arisen due to the accounting policies of the partnerships subject to consolidation and
which could not be comrected according to assumptions and estimations, has been explamed in the
footnotes. -

2} In principle, the paid-in/issued capital in the consolidated balance sheet is the paid-in/issued capital
of the main partnership; in case that the partnerships subject to consolidation method are indebted to
each other due to capltal commitments, then such debts are deducted from the related unpaid capital,
and from the emission premium, if any, and thus Liquidated.

h) The amounts of the whole equity capital account group items including the paid—_in,/issued capital of
the subsidiaries subject to consolidation corresponding to the shares otlier than the main partnership

- and the subsidiaries have been deducted, and given under the account titled “Main Partnership Other

Equity Capital” before the equity capital account group of the consolidated balance sheet.

1) Where the activity fields of the partnerships subject to the consolidation method differ significantly,
the account groups of the consolidated balance sheet were class1ﬁed in terms of activity fields and the
necessary explanation given in the footnotes.

j) Service and merchandise sales among the partnerships subject to the consolidation method have been

~ deducted from the total sales amount and the cost of the goods sold.

k) The revenue and expense items arisen due to-the transactions among the partuer_shipsl subject to
consolidation have been deducted from the related accounts correspondingly.

1) The period’s net profit or loss portion of the subsidiaries covered under consolidation corresponding
to the shares other than the partnerships subject to the consolidation method have been given as
increase or decrease before the net consolidated profit or loss, under the account titled “Main
Partnership Other Profit-Loss”. :

m) In terms of consolidation application in financial statements, Goldag Kuyumculuk Sanayi ithalat
Thracat A.S. is subject to the inspection of the Capital Markets Board. Therefore, in the consolidation
application, gold valuation income of USD 200.272.- is included in the consolidated profit result, but a .
valuation difference of USD 380.861.- arisen due to TPL (Tax Procedure Law) is not-shown in the
consolidated profit result due to the effects arising out of the regulations of the Capital Markets Board.
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6. CHANGES IN THE ACCOUNT]NG POLICIES AND EFFECTS THEREOQF:

a) There is no significant change in the accounting policies applied in 2005 of the main partnership,
subsidiaries, affiliates and group companies subject to consolidation.

b) The minutes of board of directors of the companies subject to consolidation have been examined,
and decisions that could have affect on the financial statements considered.

7. SIGNED TRIAL BALANCE, BALANCE SHEET AND PROFIT & LOSS STATEMENT:

The balance sheets and income statements for 2005 of the main partnership, subsidiaries and the group
companies subject to consolidation have been issued in conformity with the accounting entries and
documents.

8. CONCLUSION:

The accounts of GOLDART HOLDING INC.,, and the group companies for the period ending on
31.12.2005 have been audited on the basis of the principles stipulated by the Turkish Commercial
Code, the Turkish Tax Regulation, the General Communique on Application of Accounting Systems
and the Capital Markets Code, and the communiqué on preparing and submitting consolidated financial

statements to be issued by the main partnership. ‘

It has been determined that the methods apphed for issuing and submissicn of financial statements and
consolidated financial statements of the main partnership, subsu:hanes affiliates and group companies
are in conformity with the related accounting standards.

Enclosures:
* Consolidated Balance Sheet, Statement of Income and Footnotes dated 31.12.2005.
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| -cuRReNT assers 186.562.429

. A LIQUID ASSETS : 3.831.471 _
" 1-Cash : ' . 1.132.431
2- Hanks : 3,455,821
3- Other Lguld Assels : ‘ ' o 243,719

B) MARKETABLE SECURITIES 11103416
"1 Share Cerfificates _ ' 11.103.189

2- Privale Sector Bonds and Notes ‘

3- Public Sector Bonds and Neles

4- Other Markelzble Securitles -~ . -

§- Provislons for Decrease in Value of Marketable Securities { - )

C) TRADE RECEIVABLES : 75341453
1- Cuslomers ‘ _ . 75.745.557
2-Notes Recelvables

3- Denosits and Guarantess Given . 160.062
4- Ofher Trads Recelvables . 202,037
5- Rediscounts cn Other Noles Recelvables { - ) : (766.163)
6- Provislons for Doubtful Recelvables { - )

D) OTHER RECEIVABLES . . BO3|.
1- Due from Shareholders ‘ i
. 2- Due from Affiliates »-
. 3- Due from Subsidiares '
. 4 Other Receivables ' BO3
5~ Rediscounts an Other Noles Receivables { - ) .
§- Provislan for Other Doubiful Receivables ( - )

. E}INVENTORIES ’ 85,450 402
- Raw Material and Supplies ' 5.638.245
2- Bemi Finished Goods in Production : 7.109.969
3- Intermediate Products . ) :
4- Finished Goods : . 5.997.533
5- Trade Goods 68.014.637
6- Other Inventaries ’ 1.214.405
- Pravisions for Invenlories ( - ) : - (246.513)
8- Advances Given for Purchases . 7.731.125

F}OTHER CURRENT ASSETS 827.844
Il-LONG TERM ASSETS - 49.800.274 '

A) TRADE RECEIVABLES - : . 34273
- 1-Customers :
‘| 2-Nates Recelvables : .
.3- Deposits and Guarantees Given . 34.273
4 Other Trade Receivables -
5- Redlscount on Notes Recelvahles { - )
8- Pravision for Doubtul Receivables (-}

B} OTHER RECEIVABLES

1-Due from Shareholders

2- Due from Affiliates

3- Due trom Subsidiaries

4- Other Receivables

5i- Rediscaunt on Other Notes Receivables {-)

B 5 Provision for Other Doubtful Receivables { -}
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T) FINANCIAL FIXED ASSETS

1- Leng Term Securilies
2- Decrease in Value of Securities | - }
3- Affiliates .
4- Capital Commitments for Affifiates (-
. 5-Decrease in Value of Affiliates Shares { -
G- Subsidiaries _
.. 7- Capital Commitmentis for Subsidiarias { - }
- B- Decrease fn Value of Subsidiaries Shares (- }
9- Other Financial Fixed Assets

D) TANGIBLE FIXED ASSETS
-1-Land
2- Land Impravements
3- Buildings
4. Plant, Machinery and Equipment
§- Motor Vehlcles )
G- Fumtture and Fixtures
7- Other Tangible Fixed Assets
8- Accumulated Depreciation { - )
8- Congfruction In Progress
.10~ Advances Given
E) INTANGIBLE ASSETS
1- Establishment and Foundatien Expenses
2-Rights
3- Research end Development Expenses
4- Other Intangible Fixed Assels
§- Accumulated Amortization { - )

F) OTHER FIXED ASSETS

TEzsuyiTy

TL.565.440

6.615.001

895.368

390.192 |

41.865.440

3.521.926

2452161
160.588
4.075.825

(3.595.499)

591.054
1.934.393
5.306
535.283
2.170.668}
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